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Independent Auditors' Report

To the Honorable Mayor and
Members of the Town Council
Town of Troutman, North Carolina

Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund information of the Town of Troutman,
North Carolina (the "Town"), as of and for the year then ended June 30, 2023, and the related notes to the financial statements,
which collectively comprise the Town's basic financial statements as listed in the table of contents.

In our opinion, based upon our audit, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, business-type activities, the discretely presented component unit,
each major fund, and the aggregate remaining fund information of the Town of Troutman, North Carolina as of June 30, 2023,
and the respective changes in financial position and cash flows, where applicable, thereof and the respective budgetary
comparison for the General Fund for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

We did not audit the financial statements of the Town of Troutman ABC Board, which represent 100 percent, 100 percent, and
100 percent of the assets, net position, and revenues, respectively, of the aggregate discretely presented component units, as of
June 30, 2023, and the respective changes in financial position, and where applicable, cash flows thereof for the year then
ended. Those statements were audited by other auditors whose report thereon has been furnished to us, and our opinion, insofar
as it relates to the amounts included for the Town of Troutman ABC Board, is based soly on the report of the other auditors.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America (GAAS) and
the standards applicable to financial audits contained in Government Auditing Standards , issued by the Comptroller General of
the United States. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are required to be independent of the Town of Troutman and to meet our
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. The financial statements of
the Town of Troutman ABC Board were not audited in accordance with Governmental Auditing Standards .

Responsibilities of Management for the Audit of the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events considered in
the aggregate, that raises substantial doubt about the Town's ability to continue as a going concern for the twelve months
beyond the financial statement date, including any current known information that may raise substantial doubt shortly
thereafter.

Members
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Auditors' Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free of material
misstatements, whether due to fraud or error, and to issue an auditor's report that includes our opinions. Reasonable assurance is
a high level of assurance but is not absolute assurance and therefore not a guarantee that an audit conducted in accordance with
GAAS and Government Auditing Standards will always detect material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than the one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgement made by a reasonable user
based on the financial statements.

In performing and audit in accordance with GAAS and Government Auditing Standards, we:

® cxercised professional judgement and maintained professional skepticism throughout the audit.

® jdentify and assess the risks of material misstatements of the financial statements, whether due to fraud our error, and

design and perform audit procedures responsible to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Town of
Troutman's internal control. Accordingly, no such opinion is expressed.

evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Town of Troutman's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identify during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that Management’s Discussion and nalysis on
pages 4 through 9, the Local Government Employees’ Retirement Systems’ Schedules of the Proportionate Share of the Net
Pension Liability and Contributions on pages 39 through 40, the Law Enforcement Officers' Special Separation Allowance
schedules of the Changes in Total Pension Liability and Total Pension Liability as a Percentage of Covered Payroll on pages 41
through 42, and the Schedule of Changes in the Total OPEB Liability and Related Ratios, on page 43, be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.



Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the basic
financial statements of Town of Troutman, North Carolina. The combining and individual fund statements, budgetary
schedules, and other schedules, as well as the accompanying Schedule of Expenditures of Federal and State Awards, as required
by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards, and the State Single Audit Implementation Act, are presented for purpose of
additional analysis and are not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States of America by us. In
our opinion, based on our audit, the procedures performed as described above, the combining and individual fund financial
statements, budgetary schedules, other schedules, and the Schedule of Expenditures of Federal and State Awards are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information comprises the
introductory information and the statistical sections but does not include the basic financial statements and our auditor’s report
thereon. Our opinions on the basic financial statements do not cover the other information, and we do not express an opinion or
any form of assurance on thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and consider
whether a material inconsistency exists between the other information and the basic financial statement, or the other
information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an uncorrected
material misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 1, 2023, on our
consideration of the Town of Troutman' internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grants agreements, and other matters. The purpose of the report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Town of Troutman' internal control over financial
reporting and compliance.

Droenpoen , Pace, Be ot Odama +0a, P00,

Thompson, Price, Scott, Adams & Co., P.A.
Whiteville, NC
December 1, 2023



Management’s Discussion and Analysis

As management of the Town of Troutman, we offer readers of the Town of Troutman's financial statements this narrative
overview and analysis of the financial activities of the Town of Troutman for the fiscal year ended June 30, 2023. We
encourage readers to read the information presented here, in conjunction with additional information that we have furnished in
the Town's financial statements, which follow this narrative.

Financial Highlights

e The assets and deferred outflows of resources of the Town of Troutman exceeded its liabilities and deferred inflows at the
close of the fiscal year by $33,802,169 (net position).

o The government’s total net position increased by $5,732,363. Governmental activities increased net position by $2,530,464,
while business-type activities increased net position by $3,201,899.

o At the end of the current fiscal year, the Town’s governmental funds reported combined ending fund balances of
$5,777,594, an increase of $758,441 in comparision with the prior year. Approximately 26.07 percent of this total amount, or
$1,506,121, is non-spendable or restricted.

o At the end of the current fiscal year, fund balance for the General Fund was $5,342,471, or 65.56 percent of total general
fund expenditures for the fiscal year.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the Town of Trountman’s basic financial statements.
The Town’s basic financial statements consist of three components; 1) government-wide financial statements, 2) fund financial
statements, and 3) notes to the financial statements (see Figure 1). The basic financial statements present two different views
of the Town through the use of government-wide statements and fund financial statements. In addition to the basic financial
statements, this report contains other supplemental information that will enhance the reader’s understanding of the financial
condition of the Town of Troutman.

Required Components of Annual Financial Report

Figure 1
Management'’s Basic
Discussion and Financial
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Basic Financial Statements

The first two statements (Exhibits 1 and 2) in the basic financial statements are the Government-wide Financial Statements.
They provide both short and long-term information about the Town’s financial status.

The next statements (Exhibits 3 through 9) are Fund Financial Statements. These statements focus on the activities of the
individual parts of the Town’s government. These statements provide more detail than the government-wide statements. There
are three parts to the Fund Financial Statements: 1) the governmental funds statements; 2) the budgetary comparison
statements; and 3) the proprietary fund statements.

The next section of the basic financial statements is the Notes. The notes to the financial statements explain in detail some of
the data contained in those statements. After the notes, Supplemental Information is provided to show details about the
Town’s individual funds. Budgetary information required by the General Statutes also can be found in this part of the
statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of the Town’s finances,
similar in format to a financial statement of a private-sector business. The government-wide statements provide short and long-
term information about the Town'’s financial status as a whole.

The two government-wide statements report the Town’s net position and how they have changed. Net position is the difference
between the Town’s total assets and deferred outflows of resources and total liabilities and deferred inflows of resources.
Measuring net position is one way to gauge the Town’s financial condition.

The government-wide statements are divided into two categories: 1) governmental activities; and 2) business-type activities.
The governmental activities include most of the Town’s basic services such as public safety, economic and physical
development, streets and public works, and general administration. Property taxes and Federal and State grant funds finance
most of these activities. The business-type activities are those that the Town charges customers to provide services. These
include the water and sewer services offered by Town of Troutman.

The government-wide financial statements are on Exhibits 1 and 2 of this report.

Fund Financial Statements

The fund financial statements provide a more detailed look at the Town’s most significant activities. A fund is a grouping of
related accounts that is used to maintain control over resources that have been segregated for specific activities or objectives.
The Town of Troutman, like all other governmental entities in North Carolina, uses fund accounting to ensure and reflect
compliance (or non-compliance) with finance-related legal requirements, such as the General Statutes or the Town’s budget
ordinance. All of the funds of Town of Troutman can be divided into two categories: governmental funds and proprietary funds.

Governmental Funds. Governmental funds are used to account for those functions reported as governmental activities in the
government-wide financial statements. Most of the Town’s basic services are accounted for in governmental funds. These
funds focus on how assets can readily be converted into cash flow in and out, and what monies are left at year-end that will be
available for spending in the next year. Governmental funds are reported using an accounting method called modified accrual
accounting which provides a short-term spending focus. As a result, the governmental fund financial statements give the
reader a detailed short-term view that helps him or her determine if there are more or less financial resources available to
finance the Town’s programs. The relationship between government activities (reported in the Statement of Net Position and
the Statement of Activities) and governmental funds is described in a reconciliation that is a part of the fund financial
statements.



The Town of Troutman adopts an annual budget for its General Fund, as required by the General Statutes. The budget is a
legally adopted document that incorporates input from the citizens of the Town, the Management of the Town, and the
decisions of the Board about which services to provide and how to pay for them. It also authorizes the Town to obtain funds
from identified sources to finance these current period activities. The budgetary statement provided for the General Fund
demonstrates how well the Town complied with the budget ordinance and whether or not the Town succeeded in providing the
services as planned when the budget was adopted. The budgetary comparison statement uses the budgetary basis of
accounting and is presented using the same format, language, and classifications as the legal budget document. The
statement shows four columns: 1) the original budget as adopted by the Board; 2) the final budget as amended by the Board;
3) the actual resources, charges to appropriations, and ending balances in the General Fund; and 4) the difference or variance
between the final budget and the actual resources and charges.

Proprietary Funds. The Town of Troutman has one kind of proprietary fund. Enterprise Funds are used to report the same
functions presented as business-type activities in the government-wide financial statements. The Town of Troutman uses an
enterprise funds to account for its water and sewer operations. This funds is the same as the separate activities shown in the
business-type activities in the Statement of Net Position and the Statement of Activities.

Notes to the Financial Statements. The notes provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements. The Notes to the Financial Statements can be found
beginning on page 19 of this report.

Other Information. In addition to the basic financial statements and accompanying notes, this report includes certain required
supplementary information. Required supplementary information can be found beginning on page 39 of this report.

Interdependence with Other Entities. The Town depends on financial resources flowing from, or associated with, both the
Federal Government and the State of North Carolina. Because of this dependency, the Town is subject to changes in specific
flows of intergovernmental revenues based on modifications to Federal and State laws and Federal and State appropriations.
It is also subject to changes in investment earnings and asset values associated with U.S. Treasury Securities because of
actions by foreign government and other holders of publicly held U.S. Treasury Securities.

Government-Wide Financial Analysis

Town of Troutman’s Net Position

Figure 2
Governmental Business-type
Activities Activities Total
2023 2022 2023 2022 2023 2022

Current assets $ 5930422 $§ 5,116,243 $ 4,398,341 $ 2,615427 $ 10,328,763 $ 7,731,670
Long-term assets 12,842,241 11,783,835 17,470,883 16,187,309 30,313,124 27,971,144
Deferred outflows of resources 1,059,865 754,352 220,836 50,268 1,280,701 804,620

Total assets 19,832,528 17,654,430 22,090,060 18,853,004 41,922,588 36,507,434
Current liabilities 792,498 1,265,750 872,123 876,314 1,664,621 2,142,064
Non-current liabilities 4,291,601 3,835,238 1,903,354 1,841,676 6,194,955 5,676,914
Deferred inflows of resources 244,077 579,554 16,766 39,096 260,843 618,650

Total liabilities 5,328,176 5,680,542 2,792,243 2,757,086 8,120,419 8,437,628
Net position:
Net investment in capital assets 9,809,203 8,016,712 15,200,583 13,794,768 25,009,786 21,811,480
Restricted 1,153,799 636,539 - - 1,153,799 636,539
Unrestricted 3,541,350 3,320,637 4,097,234 2,301,150 7,638,584 5,621,787

Total net position $ 14,504,352 $ 11,973,888 $ 19,297,817 § 16,095918 $ 33,802,169 §$ 28,069,806




As noted earlier, net position may serve over time as one useful indicator of a government’s financial condition. The assets and
deferred outflows of the Town of Troutman exceeded liabilities and deferred inflows by $33,802,169 as of June 30, 2023. The
Town’s net position increased by $5,732,363 for the fiscal year ended June 30, 2023. The Town’s net investment in capital
assets (land, buildings, equipment and infrastructure) totaling $25,009,786 represents 73.99% of the total net position. The
Town of Troutman uses these capital assets to provide services to citizens; consequently, these assets are not available for
future spending. Although the Town of Troutman's net investment in capital assets is reported net of the outstanding related
debt, the resources needed to repay that debt must be provided by other sources since the capital assets cannot be used to
liquidate these liabilities. An additional portion of the Town of Troutman’s net position, $1,153,799, represents resources that
are subject to external restrictions on how they may be used. The remaining balance of $7,638,584 is unrestricted,
representing 22.60% of total net position.

Town of Troutman Changes in Net Position

Figure 3
Governmental Activities Business-type Activities Total
2023 2022 2023 2022 2023 2022

Revenues:
Charges for services $ 1,065,821 $ 598,841 $ 6,356,862 $ 3,619,066 $ 7,422,683 $ 4,217,907
Operating grants and contributions 1,132,808 110,169 594,051 - 1,726,859 110,169
Ad valorem taxes 4,183,129 3,621,273 4,183,129 3,621,273
Other taxes 1,636,150 1,370,435 - - 1,636,150 1,370,435
Grants and contributions not - -
restricted to specific programs 347,638 322,136 - - 347,638 322,136
Interest earned on investments 90,606 2,611 1,023 42 91,629 2,653
Miscellaneous 204,659 34,731 - - 204,659 34,731
Total revenues 8,660,811 5,960,196 6,951,936 3,619,108 15,612,747 9,579,304

Expenses:
General government 2,619,007 1,430,871 - - 2,619,007 1,430,871
Public safety 2,122,141 1,719,051 - - 2,122,141 1,719,051
Streets and public works 1,021,367 828,154 - - 1,021,367 828,154
Cultural and recreational 295,608 343,070 - - 295,608 343,070
Interest on long-term debt 72,224 70,205 - - 72,224 70,205
Water and sewer - - 3,750,037 2,870,785 3,750,037 2,870,785
Total expenses 6,130,347 4,391,351 3,750,037 2,870,785 9,880,384 7,262,136

Increase (Decrease) in net position

before transfers 2,530,464 1,568,845 3,201,899 748,323 5,732,363 2,317,168
Transfers and special items - - - - - -
Increase (decrease) in net position 2,530,464 1,568,845 3,201,899 748,323 5,732,363 2,317,168
Net position, beginning 11,973,888 8,761,540 16,095,918 15,271,806 28,069,806 24,033,346
Prior period adjustment - 1,643,503 - 75,789 - 1,719,292
Net position, ending $ 14,504,352 $ 11,973,888 §$ 19,297,817 $ 16,095918 $ 33,802,169 $ 28,069,806

Governmental activities. Governmental activities increased the Town’s net position by $2,530,464 due to additional revenues
from grants/contributions and ad valorem taxes.

Business-type activities. Business-type activities increased Town’s net position by $3,201,899 due to growth in customer
base and additional revenues from increased water/sewer rates in the current fiscal year.



Financial Analysis of the Town’s Funds

As noted earlier, the Town of Troutman uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental Funds. The focus of the Town of Troutman’s governmental funds is to provide information on near-term
inflows, outflows, and balances of usable resources. Such information is useful in assessing the Town of Troutman’s financing
requirements. Specifically, fund balance available for appropriation can be a useful measure of a government's net resources
available for spending at the end of the fiscal year.

The General Fund is the chief operating fund of the Town of Troutman. At the end of the current fiscal year, unassigned fund
balance in the General Fund was $4,763,741, while total fund balance reached $5,342,471. As a measure of the General
Fund's liquidity, it may be useful to compare both unassigned fund balance and total fund balance to total fund expenditures.
Unassigned fund balance represents 58% of total General Fund expenditures, while total fund balance represents 66% of that
same amount.

At June 30, 2023, the governmental funds of Town of Troutman reported a fund balance of $5,777,594, an increase of
$758,441 over last year.

General Fund Budgetary Highlights. During the fiscal year, the Town revised the budget on several occations. Generally,
budget amendments fall into one of three categories: 1) amendments made to adjust the estimates that are used to prepare
the original budget ordinance once exact information is available; 2) amendments made to recognize new funding amounts
from external sources, such as Federal and State grants; and 3) increases in appropriations that become necessary to
maintain services.

Proprietary Fund. The Town of Troutman’s proprietary funds provide the same type of information found in the government-
wide statements but in more detail. Unrestricted net position of the Water and Sewer Funds at the end of the fiscal year
amounted to $4,097,234. The change in net position was an increase of $3,201,899. Other factors concerning the finances of
the fund have already been addressed in the discussion of the Town of Troutman's business-type activities.

Capital Asset and Debt Administration

Capital assets. The Town of Troutman’s investment in capital assets for its governmental and business-type activities as of
June 30, 2023, totals $29,374,086 (net of accumulated depreciation/amortization). These assets include buildings, roads and
bridges, land, machinery and equipment, park facilities, vehicles, and right to use assets for leases and IT subscriptions.

Town of Troutman's Capital Assets
(net of depreciation/amortization)

Figure 4
Governmental Business-type
Activities Activities Total
2023 2022 2023 2022 2023 2022

Land $ 86294 $ 862964 $ 148,136 $ 148,136 $ 1,011,100 $ 1,011,100
Construction in process 3,029,072 2,728,053 1,369,641 866,081 4,398,713 3,594,134
Buildings 1,911,871 1,375,555 234,843 245,126 2,146,714 1,620,681
Equipment 222,954 116,016 238,550 135,763 461,504 251,779
Vehicles 720,606 324,473 692,486 104,791 1,413,092 429,264
Infrastructure 5,562,915 5,669,795 - - 5,562,915 5,669,795
Systems - - 12,993,318 13,381,488 12,993,318 13,381,488
Intangibles - - 1,245,788 818,334 1,245,788 818,334
Right to use assets:

Leases 98,723 14,335 - - 98,723 14,335
IT subscriptions 42,219 - - - 42,219 -
Total $12,451,324 $11,091,191 $16,922,762 $15,699,719 §$ 29,374,086 $26,790,910




Maijor capital asset construction and transactions during the year include the following:
ESC Park Project, Downtown Sidewalk Project, and CHA Sewer Project.
Additional information on the Town’s capital assets can be found in the Note 1ll.A.4 to the Financial Statements.

Long-term Debt. As of June 30, 2023, the Town had total debt outstanding of $6,871,221. Of this, $0 is debt backed by the

full faith and credit of the Town.

Town of Troutman's Outstanding Debt

Figure 5
Governmental Activities Business-type Activities Total
2023 2022 2023 2022 2023 2022
Installment purchases $ 2,495,853 $ 3,045,618 $ 1,722,179 $ 1,904,951 $ 4,218,032 $ 4,950,569
Lease liability 98,058 14,526 - - 98,058 14,526
IT subscription liability 48,210 - - - 48,210 -
Compensated absences 157,976 158,173 31,089 33,005 189,065 191,178
Net pension liability (LGERS) 1,188,355 267,070 289,699 65,107 1,478,054 332,177
Net pension liability (LEOSSA) 606,876 712,361 - - 606,376 712,361
Total OPEB liability 189,767 194,898 43,159 44,324 232,926 239,222
Total $ 4785095 $ 4,392,646 $ 2,086,126 $ 2,047,387 $ 6,871,221 $ 6,440,033

The State of North Carolina limits the amount of general obligation debt that a unit of government can issue up to 8% of the
total assessed value of taxable property located within that government's boundaries. The legal debt margin for the Town of
Troutman is approximately $60,486,002.

Additional information on the Town’s long-term debt can be found in the Note Ill.b.6 to the Financial Statements.

Economic Factors and Next Year’s Budgets and Rates

The following are economic indicators affecting the Town:

The Town continues to benefit from the strong housing market and annexation.

Large-scale commercial projects will continue to diversify the tax base.

Due to residential growth and economic development our “neighborhood” or small business growth demand has continued
to grow.

@ Adoption of a new land use plan and realignment of our Strategic Master Plan and Unified Development Ordinance policies
as they are “evergreen documents” and should be continually edited and revised to provide for proper long-term growth

management.

Budget Highlights for the Fiscal Year Ending June 30, 2024
Governmental Activities: Overall, General Fund revenues reflect a small increase which was expected due to growth.

Business—type Activities: Overall, water and sewer revenues reflect a constant rate as growth and efficiency have
strengthened the financial position of the system. Also, water and sewer rates were increased in July 2022 as a result of
expenditure increases over the last 6-7 years which puts the Town in a better position financially moving forward.

Requests for Information

This report is designed to provide an overview of the Town's finances for those with an interest in this area. Questions
concerning any of the information found in this report or requests for additional information should be directed to the Town
Manager, 400 N. Eastway Drive, Troutman, North Carolina 28166.
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Exhibit 1

Town of Troutman
Statement of Net Position
June 30, 2023

Primary Government
Governmental Business-type

Component Unit
Town of Troutman

Activities Activities Total ABC Board
ASSETS
Current assets:
Cash and cash equivalents $ 5127133 $ 3,581,621 $ 8,708,754 $ 690,881
Taxes receivables (net) 103,799 - 103,799 -
Accounts receivable (net) 451,280 717,163 1,168,443 -
Other accounts receivable (net) - 23,998 23,998 -
Due from other governments 46,132 75,559 121,691 -
Inventory 8,919 - 8,919 212,341
Prepaid items 193,159 - 193,159 5,700
Total current assets 5,930,422 4,398,341 10,328,763 908,922
Non-current assets:
Restricted cash and cash equivalents 249,975 548,121 798,096 -
Capital assets:
Land and construction in progress 3,892,036 1,517,777 5,409,813 -
Capital assets being depreciated, net 8,418,346 14,159,197 22,577,543 1,082,658
Capital assets being amortized, net 140,942 - 140,942 -
Intangible assets being amortized, net - 1,245,788 1,245,788 -
Total capital assets 12,451,324 16,922,762 29,374,086 1,082,658
Total non-current assets 12,842,241 17,470,883 30,313,124 1,082,658
Total assets 18,772,663 21,869,224 40,641,887 1,991,580
DEFERRED OUTFLOWS OF RESOURCES
Contribution to pension plan - LGERS 245,689 59,894 305,583 -
Contribution to pension plan - LEO 6,820 - 6,820 -
Pension deferrals 784,631 155,774 940,405 18,382
OPEB deferrals 22,725 5,168 27,893 -
Total deferred outflows of resources 1,059,865 220,836 1,280,701 18,382
LIABILITIES
Current liabilities:
Accounts payable and accrued expenses 280,423 141,230 421,653 230,761
Liabilities payable from restricted assets 18,581 298,121 316,702 -
Unearned revenues - 250,000 250,000 -
Current portion of long-term debt 493,494 182,772 676,266 460,582
Total current liabilities 792,498 872,123 1,664,621 691,343
Non-current liabilities
Net pension liability - LGERS 1,188,355 289,699 1,478,054 47,388
Net pension liability - LEO 606,876 - 606,876 -
OPEB liability 189,767 43,159 232,926 -
Compensated absences 157,976 31,089 189,065 1,472
Non-current portion of long-term debt 2,148,627 1,539,407 3,688,034 -
Total non-current liabilities 4,291,601 1,903,354 6,194,955 48,860
Total liabilities 5,084,099 2,775,477 7,859,576 740,203
DEFERRED INFLOWS OF RESOURCES
Pension deferrals 180,151 2,228 182,379 (8,235)
OPEB deferrals 63,926 14,538 78,464 -
Total deferred inflows of resources 244,077 16,766 260,843 (8,235)
NET POSITION
Net investment in capital assets 9,809,203 15,200,583 25,009,786 622,076
Restricted for:
Stabilization by State Statute 922,405 - 922,405 -
Streets 231,394 - 231,394 -
Minimum working capital - - - 95,223
Unrestricted 3,541,350 4,097,234 7,638,584 560,695
Total net position $ 14,504,352 $ 19,297,817 $ 33,802,169 $ 1,277,994

The notes to the financial statements are an integral part of this statement.
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Exhibit 3

Town of Troutman
Balance Sheet
Governmental Funds
June 30, 2023

Major Non-Major Total
General Capital Project Governmental
Fund Funds Funds
ASSETS
Cash and cash equivalents $ 4,532,321 $ 594,812 $ 5,127,133
Restricted cash 152,389 97,586 249,975
Receivables, net:
Taxes 103,799 - 103,799
Accounts 451,280 - 451,280
Due from other funds 235,000 - 235,000
Due from other governments 42,966 3,166 46,132
Prepaid expenses 193,159 - 193,159
Inventories 8,919 - 8,919
Total assets 5,719,833 695,564 6,415,397
LIABILITIES
Accounts payable and accrued liabilities 160,366 20,441 180,807
Due to other funds - 235,000 235,000
Deposits 13,581 5,000 18,581
Other payables 99,616 - 99,616
Total liabilities 273,563 260,441 534,004
DEFERRED INFLOWS OF RESOURCES
Property taxes receivable 103,799 - 103,799
Total deferred inflows of resources 103,799 - 103,799
FUND BALANCES
Nonspendable
Inventories 8,919 - 8,919
Restricted
Stabilization by State Statute 922,405 - 922,405
Streets 138,808 92,586 231,394
Committed
Cultural and recreational - 343,403 343,403
Unassigned 4,272,339 (866) 4,271,473
Total fund balances 5,342,471 435,123 5,777,594
Total liabilities, deferred inflows of resources $ 5,719,833 § 695,564
Amounts reported for governmental activities in the Statement of Net Position (Exhibit 1) are
different because:
Capital assets used in governmental activities are not financial resources and therefore are not
reported in the funds. 12,451,324
Right to use assets used in governmental activities are not financial resources and are therefore
not reported in the funds 140,942
Contributions to the pension plan in the current fiscal year are deferred outflows of resources on
the statement of net position. 252,509
Liabilities for earned revenues considered deferred inflows of resources in the fund statements. 103,799
Deferred outflows of resources related to pensions are not reported in the funds 784,631
Deferred outflows of resources related to OPEB are not reported in the funds 22,725
Lease liability (98,058)
IT subscription liability (48,210)
Pension related deferrals (180,151)
OPEB related deferrals (63,926)
Net pension liability (1,188,355)
Total OPEB liability (189,767)
Total pension liability - LEO (606,876)
Other long-term liabilities (compensated absences) are not due and payable in the current period
and therefore are not reported in the funds. (2,653,829)
Net position of governmental activities $ 14,504,352

The notes to the financial statements are an integral part of this statement.



REVENUES
Ad valorem taxes
Other taxes and licenses
Unrestricted intergovernmental
Restricted intergovernmental
Permits and fees
Charges for services
Donations
Investment earnings
Miscellaneous

Total revenues

EXPENDITURES
Current:
General government
Public safety
Streets and public works
Cultural and recreational
Capital outlay
Debt service
Total expenditures

Revenues over (under) expenditures

OTHER FINANCING SOURCES (USES)
Transfer from (to) other funds
Sale of fixed assets
IT subscription liability issued
Total other financing sources (uses)

Net change in fund balance

Fund balances, beginning
Fund balances, ending

Town of Troutman
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2023

Exhibit 4

Major Non-Major Total
General Capital Project Governmental
Fund Funds Funds
$ 4,160,722 $ - 9 4,160,722
1,636,150 - 1,636,150
347,638 - 347,638
1,132,808 - 1,132,808
623,528 - 623,528
442,293 - 442,293
- 11,600 11,600
90,606 - 90,606
193,059 - 193,059
8,626,804 11,600 8,638,404
2,774,289 235,112 3,009,401
2,127,664 - 2,127,664
1,167,362 - 1,167,362
326,940 - 326,940
639,518 65,907 705,425
621,989 - 621,989
7,657,762 301,019 7,958,781
969,042 (289,419) 679,623
(559,246) 559,246 -
10,372 - 10,372
68,446 - 68,446
(480,428) 559,246 78,818
488,614 269,827 758,441
4,853,857 165,296 5,019,153
$ 5,342,471 $ 435123 $ 5,777,594

The notes to the financial statements are an integral part of this statement.



Town of Troutman

Exhibit 5

Reconciliation of Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds to the Statement of Activities

For the Year Ended June 30, 2023

Amounts reported for governmental activities in the statement of activities are different because:

Net changes in fund balances -- total governmental funds

Capital outlay expenditures recorded in the fund statements but

capitalized as assets in the statement of activities

Gain on disposal of capital assets

Depreciation expense, the allocation of those assets over their useful
lives, that is recorded on the statement of activities but not in the fund

statements

Capital outlay expenditures recorded in the fund statements but

capitalized as right to use leased assets in the statement of activities

Amortization expense, the allocation of those assets over the lease term,
that is recorded on the statement of activities but not in the fund

statements

New debt issued during the year is recorded as a source of funds on the
fund statements; it has no effect on the statement of activities - it affects

only the government-wide statement of net position

Contributions to the pension plan in the current fiscal year are not

included on the Statement of Activities

Benefit payments and administration costs for LEOSSA are deferred

outflows of resources on the Statement of Net Position

Revenues in the statement of activities that do not provide current

financial resources are not reported as revenues in the funds.

Change in unavailable revenue for tax revenues

The issuance of long-term debt provides current financial resources to
government funds, while the repayment of the principal of long-term debt
consumes the current financial resources of government funds. Neither
transaction has any effect on net assets. This amount is the net effect of

these differences in the treatment of long-term debt and related items.

Principal payments on long-term debt

Some expenses reported in the statement of activities do not require the
use of current financial resources and, therefore, are not reported as

expenditures in governmental funds.

Compensated absences & related liabilities
Pension expense - LGERS

Pension expense - LEOSSA

OPEB expense

Total changes in net position of governmental activities

The notes to the financial statements are an integral part of this statement.

$ 758,441

1,810,852
4,884

(571,838)

68,446

(46,187)

(68,446)

245,689

6,820

22,407

590,817

(157,976
(70,355
(50,690
(12,400

~— ~— ~— ~—

(291,421)
$ 2,530,464
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Town of Troutman
General Fund

Exhibit 6

Statement of Revenues, Expenditures, and Changes in Fund Balance -- Budget and Actual
For the Year Ended June 30, 2023

Revenues:
Ad valorem taxes
Other taxes and licenses

Unrestricted intergovernmental
Restricted intergovernmental

Permits and fees
Charge for services
Investment earnings
Miscellaneous

Total revenues

Expenditures:
Current:
General government
Public safety
Streets and public works
Cultural and recreational
Capital Outlay
Debt Service
Total expenditures

Revenues over (under) expenditures

Other financial sources (uses):
Transfer from (to) other funds

Sale of fixed assets

IT subscription liability issued

Appropriated fund balance

Total other financing sources (uses)

General Fund

Variance with

Revenues and other sources over (under)

expenditures and other uses

Fund balances, beginning
Fund balances, ending

Final Budget -

Actual Positive

Original Final Amounts (Negative)
$ 3,997,695 $ 4,122,695 $ 4,160,722 $ 38,027
986,913 1,171,913 1,636,150 464,237
297,210 297,210 347,638 50,428
80,050 237,831 1,132,808 894,977
333,500 578,500 623,528 45,028
418,270 431,126 442,293 11,167
2,000 62,000 90,606 28,606
9,500 124,500 193,059 68,559
6,125,138 7,025,775 8,626,804 1,601,029
1,497,321 2,896,615 2,774,289 122,326
1,951,611 2,172,267 2,127,664 44,603
989,646 1,246,196 1,167,362 78,834
274,858 374,458 326,940 47,518
162,000 657,538 639,518 18,020
624,702 626,202 621,989 4,213
5,500,138 7,973,276 7,657,762 315,514
625,000 (947,501) 969,042 1,916,543
(630,000) (630,000) (559,246) 70,754
5,000 13,385 10,372 (3,013)
- - 68,446 68,446
- 1,564,116 - (1,564,116)
(625,000) 947,501 (480,428) (1,427,929)
$ - - 488,614 % 488,614

4,853,857
$ 5,342,471

The notes to the financial statements are an integral part of this statement.
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Town of Troutman

Statement of Fund Net Position

Proprietary Funds
June 30, 2023

ASSETS
Current assets:
Cash and cash equivalents
Accounts receivables, net
Other receivables, net
Due from other governments
Total current assets

Noncurrent assets:
Restricted cash and cash equivalents
Capital assets:
Land and construction in progress
Capital assets being depreciated, net
Intangible assets being amortized, net
Total capital assets, net
Total noncurrent assets
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Contributions to pension plan
Pension deferrals
OPEB deferrals
Total deferred outflows of resources

LIABILITIES
Current liabilities:
Accounts payable and accrued liabilities
Unearned revenues
Liabilities payable from restricted assets: customer deposits
Current portion of long-term debt
Total current liabilities

Noncurrent liabilities:
Net pension liability
OPEB liability
Compensated absences
Non-current portion of long-term debt
Total noncurrent liabilities
Total liabilities

DEFERRED INFLOWS OF RESOURCES
OPEB deferrals
Pension deferrals
Total deferred inflows of resources

NET POSITION

Net investment in capital assets
Unrestricted

Total net position

The notes to the financial statements are an integral part of this statement.

Water and Sewer
Fund

$ 3,581,621
717,163

23,998

75,559

4,398,341

548,121

1,517,777
14,159,197
1,245,788

16,922,762

17,470,883

21,869,224

59,894
155,774
5,168

220,836

141,230
250,000
208,121
182,772

872,123

289,699
43,159
31,070

1,539,407

1,903,335

2,775,458

14,538
2,228

16,766

15,200,583
4,097,253

$ 19,297,836
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Town of Troutman

Statement of Revenues, Expenses, and Changes in Fund Net Position

Proprietary Funds

For the Year Ended June 30, 2023

OPERATING REVENUES
Charges for services
Water and sewer taps
Other operating revenues
Total operating revenues

OPERATING EXPENSES
Administration
Operation
Depreciation and amortization
Total operating expenses

Operating income (loss)
NONOPERATING REVENUES (EXPENSES)

Investment earnings

Interest and other charges

Total nonoperating revenues (expenses)

Total income (loss) before contributions and transfers
Capital contribution
Total income (loss) after contributions and transfers

Change in net position

Total net position, beginning
Total net position, ending

The notes to the financial statements are an integral part of this statement.

Exhibit 8

Water and Sewer

Fund

$

6,102,886

74,330

179,646

6,356,862

390,518
2,680,221
651,709

3,722,448

2,634,414

1,023
(27,570)

(26,547)

2,607,867

594,051

3,201,918

3,201,918

16,095,918

19,297,836




Town of Troutman
Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash paid for goods and services
Cash paid to or on behalf of employees for services
Net customer deposits
Other operating revenues

Net cash provided (used) by operating activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition and construction of capital assets
Capital contribution on capital project
Principal paid on long-term debt
Interest and other costs paid on long-term debt
Net cash provided (used) by capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Investment earnings
Net cash provided (used) by investing activities

Net increase (decrease) in cash and cash equivalents

Balances, beginning
Balances, ending

Reconciliation of operating income to net cash provided
by operating activities:
Operating income (loss)
Adjustments to reconcile operating income to net cash
provided by operating activities:
Depreciation and amortization
Changes in assets and liabilities:
(Increase) decrease in accounts receivables
(Increase) decrease in other receivables
(Increase) decrease in due from other governments
(Increase) decrease in deferred outflows of resources - pensions
(Increase) decrease in deferred outflows of resources - OPEB
Increase (decrease) in net pension liability
Increase (decrease) in net OPEB liability
Increase (decrease) in deferred inflows of resources - pensions
Increase (decrease) in deferred inflows of resources - OPEB
Increase (decrease) in accounts payable
Increase (decrease) in customer deposits
Increase (decrease) in compensated absences
Total adjustments
Net cash provided (used) by operating activities

Water and Sewer
Fund

$ 6,061,944
(2,552,328)
(562,110)

60,531

179,646

3,187,683

(1,861,769)
594,051

(182,772)

(27,570)

(1,478,060)

1,023

1,023

1,710,646

2,419,096

$ 4,129,742

$ 2,634,414

651,709

(100,132)
108
(32,775)
(184,071)
501
224,592
(1,165)
(24,967)
2,637
(41,783)
60,531
(1,916)

553,269

$ 3,187,683

The notes to the financial statements are an integral part of this statement.

Exhibit 9
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Town of Troutman
Notes to the Financial Statements
For the Year Ended June 30, 2023

I. Summary of Significant Accounting Policies

The accounting policies of the Town of Troutman, North Carolina (the Town) and its discretely presented component unit conform to generally
accepted accounting principles as applicable to governments. The following is a summary of the more significant accounting policies:

A. Reporting Entity

The Town is a municipal corporation that is governed by an elected Mayor and five-members of the Town Council. As required by generally
accepted accounting principles, these financial statements present the Town and its component unit, a legally separate entity for which the
Town is financially accountable. The discretely presented component unit presented below is reported in a separate column in the Town's
financial statements in order to emphasize that it is legally separate from the Town.

Town of Trountman ABC Board

The members of the ABC Board's governing board are appointed by the Town. In addition, the ABC Board is required by State statute to
distribute its surpluses to the General Fund of the Town. The ABC Board, which has a June 30 year-end, is presented as if it were a
proprietary fund (discrete presentation). Complete financial statements for the ABC Board may be obtained from the entity's administrative
offices at Town of Troutman ABC Board, 511 N. Main Street, Troutman, NC 28166.

B. Basis of Presentation

Government-wide Statements: The statement of net position and the statement of activities display information about the primary
government. These statements include the financial activities of the overall government, except for fiduciary activities. Eliminations have been
made to minimize the double counting of internal activities. These statements distinguish between the governmental and business-type
activities of the Town. Governmental activities generally are financed through taxes, intergovernmental revenues, and other non-exchange
transactions. Business-type activities are financed in whole or in part by fees charged to external parties.

The Statement of Activities presents a comparison between direct expenses and program revenues for the different business-type activities
of the Town and for each function of the Town's governmental activities. Direct expenses are those that are specifically associated with a
program or function and, therefore, are clearly identifiable to a particular function. Indirect expense allocations that have been made in the
funds have been reversed for the Statement of Activities. Program revenues include: |) fees and charges paid by the recipients of goods or
services offered by the programs and 2) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular program. Revenues that are not classified as program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the Town's funds. Separate statements for each fund
category - governmental and proprietary - are presented. The emphasis of fund financial statements is on major governmental and enterprise
funds, each displayed in a separate column. All remaining governmental and enterprise funds are aggregated and reported as non-major
funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions associated with the principal activity of
the fund. Exchange transactions are those in which each party receives and gives up essentially equal values. Non-operating revenues,
such as subsidies result from non-exchange transactions. Other non-operating revenues are ancillary activities such as investment earnings.

The Town reports the following major governmental funds:

General Fund. The General Fund is the primary operating fund of the Town. It accounts for all financial resources of the general government,
except those required to be accounted for in another fund. The Capital Reserve Fund is a legally budgeted fund under North Carolina
General Statutes; however, for statement presentation in accordance with GASB Statement No. 54, it is consolidated in the General Fund.

The Town reports the following non-major governmental funds:

Capital Project Funds. Capital project funds account for financial resources to be used for the acquisition and construction of major capital
facilities (other than those financed by proprietary funds and trust funds). The Town maintains four capital project funds: the Street
Improvements, the ESC Park, the South Iredell High School Greenway, and the Downtown Sidewalk.

The Town reports the following major enterprise funds:
Water Fund and Sewer Fund. The Water and Sewer Fund is used to account for the Town's water and sewer operations. The major

revenues for this fund are from charges for services. The major expenditures are salaries and benefits, water purchases, and sewer
treatment.
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Town of Troutman
Notes to the Financial Statements
For the Year Ended June 30, 2023

C. Measurement Focus and Basis of Accounting

In accordance with North Carolina General Statutes, all funds of the Town are maintained during the year using the modified accrual basis of
accounting.

Government-wide and Proprietary Fund Financial Statements. The government-wide and proprietary fund financial statements are reported
using the economic resources measurement focus. The government-wide and proprietary fund financial statements are reported using the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred, regardless of
when the related cash flows take place. Non-exchange transactions, in which the Town gives (or receives) value without directly receiving (or
giving) equal value in exchange, include property taxes, grants, and donations. On an accrual basis, revenue from property taxes is
recognized in the fiscal year for which the taxes are levied. Revenue from grants and donations is recognized in the fiscal year in which all
eligibility requirements have been satisfied.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or privileges provided, 2)
operating grants and contributions, and 3) capital grants and contributions, including special assessments. Internally dedicated resources are
reported as general revenues rather than as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and expenses generally result
from providing services and producing and delivering goods in connection with a proprietary fund's principal ongoing operations. The principal
operating revenues of the Town's enterprise funds are charges to customers for sales and services. The Town also recognizes as operating
revenue the portion of tap fees intended to recover the cost of connecting new customers to the water and sewer system. Operating
expenses for enterprise funds include the cost of sales and services, administrative expenses, and depreciation on capital assets. All
revenues and expenses not meeting this definition are reported as non-operating revenues and expenses.

Governmental Fund Financial Statements. Governmental funds are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Under this method, revenues are recognized when measurable and available. Expenditures are
recorded when the related fund liability is incurred, except for principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the extent they have matured. General capital asset acquisitions are
reported as expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under capital leases are reported as
other financing sources.

The Town considers all revenues available if they are collected within 90 days after year-end, except for property taxes. Ad valorem property
taxes are not accrued as revenue, because the amount is not susceptible to accrual. At June 30, taxes receivable for property other than
motor vehicles are materially past due and are not considered to be an available resource to finance the operations of the current year. As of
September 1, 2013, State law altered procedures for the assessment and collection of property taxes on registered motor vehicles in North
Carolina. Effective with this change in the law, the State of North Carolina is responsible for billing and collecting the properly taxes on
registered motor vehicles on behalf of all municipalities and special tax districts. Property taxes are due when vehicles are registered. The
billed taxes are applicable to the fiscal year in which they are received. Uncollected taxes that were billed in periods prior to September 1,
2013 and for limited registration plates are shown as a receivable in these financial statements and are offset by deferred inflows of
resources.

Sales taxes and certain intergovernmental revenues, such as the utilities franchise tax, collected and held by the State at year-end on behalf
of the Town, are recognized as revenue. Sales taxes are considered a shared revenue for the Town of Troutman because the tax is levied by
Iredell County and then remitted to and distributed by the State. Most intergovernmental revenues and sales and services are not susceptible
to accrual because generally they are not measurable until received in cash. All taxes, including those dedicated for specific purposes are
reported as general revenues rather than program revenues. Under the terms of grant agreements, the Town funds certain programs by a
combination of specific cost-reimbursement grants, categorical block grants, and general revenues. Thus, when program expenses are
incurred, there is both restricted and unrestricted net position available to finance the program. It is the Town's policy to first apply cost-
reimbursement grant resources to such programs, followed by categorical block grants, and then by general revenues.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates
and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates.
Significant areas where estimates are made are the allowances for doubtful accounts and asset depreciation lives.

D. Budgetary Data

The Town's budgets are adopted as required by the North Carolina General Statutes. An annual budget is adopted for the General Fund, the
Enterprise Fund, and their respective capital reserve funds. All annual appropriations lapse at the fiscal year-end. Project ordinances are
adopted for the Capital Project Fund and the Enterprise Fund Capital Project Funds. The Capital Project Funds and Enterprise Fund Capital
Project Funds are consolidated with the enterprise operating funds for reporting purposes. All budgets are prepared using the modified
accrual basis of accounting.
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Expenditures may not legally exceed appropriations at the department level for all annually budgeted funds and the object level of or all multi-
year funds. The Town Manager is authorized to reallocate any appropriations within departments, to execute inter-fund and interdepartmental
transfers in emergency situations, and to execute interdepartmental transfers in the same fund, including contingency appropriations. Any
revision that alters the total expenditures of any department or fund requires approval of the Town Council. During the year, several
amendments to the original budget were necessary. Such amendments were approved by the governing board. The budget ordinance must
be adopted by July 1 of the fiscal year or the governing board must adopt an interim budget that covers that time until the annual ordinance
can be adopted.

E. Assets, Liabilities, Deferred Outflows and Inflows of Resources, and Fund Equity

1. Deposits and investments

All deposits of the Town and the ABC Board are made in Board-designated official depositories and are secured as required by G.S. 159-3I.
The Town and the ABC Board may designate, as an official depository, any bank or savings association whose principal office is located in
North Carolina. Also, the Town and the ABC Board may establish time deposit accounts such as NOW and SuperNow accounts, money
market accounts, and certificate of deposit.

State law [G.S. 159-30(c)] authorizes the Town and the ABC Board to invest in obligations of the United States or obligations fully guaranteed
both as to principal and interest by the United States; obligations of the State of North Carolina; bonds and notes of any North Carolina local
government or public authority; obligations of certain non-guaranteed federal agencies; certain high quality issues of commercial paper and
bankers' acceptances; and the North Carolina Capital Management Trust (NCCMT). The Town's and the ABC Board's investments are
reported at fair value. Because the NCCMT Government has a weighted average maturity of less than 90 days, they are presented as an
investment with a maturity of less than 6 months.

2. Cash and Cash Equivalents

The Town pools monies from several funds to facilitate disbursement and investment and to maximize investment income. Therefore, all cash
and investments are essentially demand deposits and are considered cash and cash equivalents. The ABC Board considers all highly liquid
investments (including restricted assets) with a maturity of three months or less when purchased to be cash and cash equivalents.

3. Restricted Assets

Customer deposits held by the Town before any services are supplied are restricted to the service for which the deposit was collected.
Restricted cash and cash equivalents at June 30, 2023 for customer deposits were $316,702. The Town also maintains Powell Bill funds that
are classified as restricted cash because it can be expended only for the purpose of maintaining, repairing, constructing, reconstructing, or
widening of local streets. The money held in the Powell Bill account is presented as restricted cash in the General Fund. Restricted cash and
cash equivalents at June 30, 2023 for the Town was $797,844.

Town of Troutman Restricted Cash

Governmental Activities

General
Streets $ 138,808
Deposits 13,581
Capital Project Funds
Deposits 5,000
Streets 92,586
Total governmental activities 249,975

Business-type Activities
Water and Sewer Fund

Customer Deposits 298,121
Unspent grant proceeds 250,000
Total Business-type activities 548,121
Total Restricted Cash $ 798,096
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4. Ad Valorem Taxes Receivable

In accordance with State law [G.S. 105-347 and G.S. 159-13(a)], the Town levies ad valorem taxes on property other than motor vehicles on
July 1st, the beginning of the fiscal year. The taxes are due on September 1st (lien date); however, interest does not accrue until the following
January 6th. These taxes are based on the assessed values as of January 1, 2021.

5. Allowances for Doubtful Accounts

All receivables that historically experience uncollectible accounts are shown net of an allowance for doubtful accounts. This amount is
estimated by analyzing the percentage of receivables that were written off in prior years.

6. Inventory

The inventories of the Town and the ABC Board are valued at the lower of cost (first-in, first-out) or market, which approximates market. The
Town's General Fund inventory consists of expendable supplies that are recorded as expenditures as used rather than when purchased.

The inventories of the ABC Board consist of materials and supplies held for subsequent use. The cost of these inventories is expenses when
consumed rather than when purchased.

7. Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated capital assets are recorded at their
estimated fair value at the date of donation. Minimum capitalization cost for the Town's assets are $5,000. Donated capital assets received
prior to June 15, 2015 are recorded at their estimated fair value at the date of donation. Donated capital assets received after June 15, 2015
are recorded at acquisition value. Certain items acquired before July 1, 1980 are recorded at estimated historical cost using deflated
replacement cost. The total of such estimates is not considered large enough that the errors would be material when capital assets are
considered as a whole. All other purchased or constructed capital assets are reported at cost or estimated historical cost. The cost of normal
maintenance and repairs that do not add to the value of the asset or materially extend assets’ lives are not capitalized.

Infrastructure assets exceeding the Town's capitalization threshold will be reported as capital assets in the Statement of Net Position. General
governmental infrastructure assets acquired prior to July 1, 2003 were not retroactively reported; therefore, the infrastructure capital assets in
the Statement of Net Position only include assets purchased after July 1, 2003.

Capital assets of the Town and ABC Board are depreciated on the straight-line basis over the assets' estimated useful lives. These assets
are reported in the Town's and ABC Board's basic financial statements net of accumulated depreciation.

The Town’s capital assets also include certain right to use assets. These right to use assets arise in association with agreements where the
Town reports a lease or agreements where the Town reports an Information Technology (IT) Subscription in accordance with the
requirements of GASB 87 and GASB 96, respectively.

The right to use lease assets are initially measured at an amount equal to the initial measurement of the related lease liability plus any lease
payments made at or prior to the start of the lease term, less lease incentives received from the lessor at or prior to the start of the lease term,
and plus ancillary charges necessary to place the lease asset into service. The right to use lease assets are amortized on a straight-line basis
over the life of the related lease.

The right to use IT subscription assets are initially measured at an amount equal to the initial measurement of the subscription liability plus
any subscription payments made at the start of the subscription term, if applicable, plus capitalizable initial implementation costs at the start of
the subscription term, less any incentives received from the IT subscription vendor at the start of the subscription term. Subscription
payments, as well as payments for capitalizable implementation costs made before the start of the subscription term should be reported as a
prepayment (asset). Such prepayments should be reduced by any incentives received from the same vendor before the start of the
subscription term if a right of offset exists. The net amount of the prepayments and incentives should be reported as an asset or liability, as
appropriate, before the start of the subscription term at which time the amount should be included in the initial measurement of the
subscription asset. The right to use subscription assets should be amortized on a straight-line basis over the subscription term.

The estimated useful lives for the Town's capital assets are as follows:

Asset Clas